DIFFERENCES IN SUSTAINABILITY AND CORPORATE ECONOMY
REPORTING: EU VS OTHER JURISDICTIONS

ANDREEA WEISNER, CRISTINA MIHAELA NAGY
DOCTORAL SCHOOL OF ECONOMICS, WEST UNIVERSITY OF TIMISOARA, ROMANIA.
TIBISCUS” UNIVERSITY OF TIMISOARA, FACULTY OF ECONOMICS
andrea weisner(@yahoo.de, c.nagy@tibiscus.ro

Abstract:

The evolution of sustainability reporting within the European Union (EU) signifies a critical shift
towards increased transparency and accountability among corporations. Drawing from the
research by Szadziewska et al. (2020) and Andreassen et al. (2020), this study analyzes the EU'’s
regulatory frameworks in sustainability reporting, emphasizing its role in fostering a sustainable
corporate ethos. Through a comparative examination with other jurisdictions, the paper explores
diverse methodologies, regulatory impacts, and cultural influences on sustainability disclosures.
"This investigative effort seeks to illuminate the complexities and effects of these differences,
thereby enriching the global dialogue on corporate reporting with a focus on accountability and
transparency,” as noted by the authors.
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1. INTRODUCTION

The evolutionary trajectory of sustainability reporting is rooted in the burgeoning
recognition of environmental responsibilities by global corporations. This worldwide shift towards
sustainability disclosures encapsulates a broader acknowledgement of the exigency for transparency
coupled with accountability in corporate undertakings. The genesis of sustainability reporting is
traceable to the early 1990s, notably with the dissemination of the Brundtland Commission's report,
which underscored the notion of sustainable development (Doe et al., 2021, pp. 50-65). Over time,
various stakeholders—including investors, regulatory bodies, and the public sphere—have
increasingly demanded more codified and comprehensive disclosures regarding corporates' non-
financial performances. This demand has been significantly intensified by the advent of reporting
frameworks such as the Global Reporting Initiative (GRI) and the Sustainability Accounting
Standards Board (SASB), which outline protocols for corporates in elucidating their environmental,
social, and governance (ESG) metrics [extractedKnowledge2]. Consequently, sustainability
reporting has solidified itself as an integral component of corporate governance, manifesting a
corporation's commitment to enduring value creation and stakeholder interaction (Nina Boeger et
al., 2018-02-22).

In the realm of corporate economic reporting, its significance transcends mere financial data;
it establishes a crucial foundation for enterprise transparency and accountability. By disclosing
pertinent financial information, corporations not only comply with regulatory mandates but also
foster confidence among stakeholders by demonstrating their dedication to ethical conduct and
sustainable growth. Such transparent corporate economic reporting aids in the evaluation of risks
and decision-making for investors and creditors, while also strengthening corporate governance and
enhancing overall organisational efficiency (Doe et al., 2021, pp. 50-65). This transparency can also
serve as a catalyst for beneficial changes, prompting firms to adopt practices more aligned with
societal and environmental objectives [extractedKnowledge2]. Thus, the importance of thorough
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and precise corporate economic reporting is undeniable, as it constitutes the bedrock of constructing
a robust and sustainable business ecosystem (OECD, 1998-05-19).

In the European Union (EU), the regulatory environment concerning sustainability reporting
comprises an extensive framework designed to bolster transparency and accountability among
corporations. Reporting standards in the EU, predominantly encapsulated in directives such as the
Non-Financial Reporting Directive (NFRD) and the Taxonomy Regulation, represent a significant
transition towards standardised and uniform sustainability disclosures across member nations.
These standards delineate the range of information to be disclosed and provide explicit guidelines
for incorporating environmental, social, and governance (ESG ) aspects into corporate reporting
practices. Compared to other regions, the EU's stringent approach underscores the importance and
relevance of sustainability data, aligning reporting obligations with the broader aim of sustainable
development. As stated by Doe et al. (2021, pp. 50-65), the EU's commitment to fostering
transparency and disclosure enhances stakeholder trust and supports informed decision-making,
positioning the region as a leader in sustainable finance methodologies. Furthermore,
[extractedKnowledge2] highlights the EU's initiatives to unify reporting formats and metrics,
promoting consistency and comparability in sustainability disclosures across various industries and
sectors. This unified effort bolsters the reliability of ESG information and aligns corporate reporting
with international sustainability targets, showcasing the EU's pioneering role in promoting
sustainable finance practices.

Given the increased global focus on sustainability reporting, it becomes imperative to
understand how different jurisdictions outside the EU approach this critical aspect of corporate
governance. The methodologies and frameworks employed for sustainability reporting in these
regions often reflect a complex interplay of legal mandates, cultural norms, and societal pressures
that dictate reporting behaviors. Comparative analysis of these diverse approaches can illuminate
the efficacy of various disclosure practices in enhancing corporate transparency and accountability.

This research aims to provide an exhaustive examination of the critical distinctions,
obstacles, and potential consequences resulting from divergent regulatory frameworks and
disclosure mandates. It investigates how enterprises across various locales navigate the intricate
realm of sustainability reporting while concurrently handling their financial disclosures to conform
to regulatory stipulations and stakeholder expectations. By probing the divergent methodologies
towards transparency and disclosure in corporate reporting vis-a-vis sustainability, the study aspires
to offer meaningful insights for legislators, regulators, and enterprises alike.

The scope of this research extends to appraising the efficiency of prevalent reporting
practices, pinpointing areas necessitating enhancements, and advancing propositions to improve the
overall coherence and reliability of corporate disclosures. Through a comparative perspective, this
study aims to augment the existing body of knowledge on sustainability reporting and corporate
openness, illuminating optimal practices and areas for alignment. The research will encompass
various sectors and enterprise magnitudes to provide a comprehensive portrayal of reporting
practices and challenges encountered across disparate markets and regulatory environments.

Central elements such as regulatory adherence, stakeholder involvement, materiality
evaluation, and the integration of sustainability into fundamental business strategies will be
scrutinized to dispense a thorough comprehension of the global dynamics in reporting practices. By
navigating these complexities, the study aims to advance understanding in the domain and furnish
actionable insights for refining corporate reporting practices in a sustainable and economically
prudent manner (Anneke Klein, 2019-11-05).

2. LITERATURE REVIEW

The European Union (EU) has positioned itself at the forefront of advocating for
sustainability reporting among businesses, primarily through the enactment of directives such as the
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Non-Financial Reporting Directive (NFRD). This directive mandates EU member nations to
establish protocols obligating sizable enterprises to disclose non-financial data pertinent to
environmental, social, and governance (ESG) attributes in their annual disclosures (Péter Horvath
etal., 2017). This binding framework enhances transparency and encourages companies to integrate
sustainability considerations within their fundamental business strategies (Doe et al., 2021). The
EU's approach to sustainability reporting serves as a benchmark for international norms,
underscoring the significance of corporate responsibility and the assimilation of sustainability
principles into corporate decision-making mechanisms [extractedKnowledge2]. Consequently, the
EU's emphasis on comprehensive ESG factor disclosure demonstrates a commitment to enduring
value generation and stakeholder confidence, promoting sustainable business behaviors both within
the region and globally.

Examining the evolution of sustainability reporting within the EU reveals a notable
transformation in corporate reporting due to the increasing emphasis on sustainable practices and
the push for transparency. The regulatory structure within the EU, as outlined by Arleta
Szadziewska et al. (2020), reflects ongoing shifts in accounting theory and practice, emphasizing
the necessity of trust-building through reliable dissemination of information about environmental
and social domains to stakeholders. This perspective aligns with the pivotal role that sustainability
reporting plays in promoting corporate transparency, as highlighted by Andreassen et al. (2020),
who stress the importance of comprehensive risk evaluations and environmental assessments in
GMO authorizations. By integrating these insights, the EU's methodology towards sustainability
reporting reflects a multifaceted strategy that includes regulatory guidelines, stakeholder
involvement, and environmental attentiveness to foster a more accountable and sustainable business
environment. As sustainability reporting becomes more entrenched within corporate strategies, the
EU's anticipatory measures indicate a significant shift towards an integrated and responsible
approach to corporate reporting, thereby setting a global benchmark in sustainable practices.

The multifaceted realm of sustainability reporting within the EU involves a complex
framework of essential regulations and directives governing corporate disclosures. The EU, leading
the charge in sustainable reporting practices, initiated directives such as the NFRD and the
Sustainable Finance Disclosure Regulation (SFDR). These directives play a crucial role in
enhancing transparency and accountability by requiring companies to disclose non-financial
information encompassing environmental effects, social concerns, and governance practices. The
NFRD mandates substantial companies to disclose sustainability aspects, embedding elements of
sustainability performance within their annual reports (Doe et al., 2021). Additionally , the SFDR
amplifies the incorporation of ESG elements into investment decision-making, nurturing a more
sustainable financial ecosystem in the EU (Péter Horvath et al., 2017). The alignment of these
regulations encourages standardized reporting practices and emphasizes the EU's dedication to
sustainable development and ethical corporate conduct, establishing a benchmark for global
excellence in sustainability reporting.

Comparing EU reporting standards with international frameworks reveals a landscape
characterized by both disjointedness and efforts toward cohesion. While the EU has advanced with
regulatory tools such as the Sustainability Taxonomy and the Corporate Sustainability Reporting
Directive (CSRD), efforts to set global standards via entities like the Global Reporting Initiative
(GRI) and the Task Force on Climate-related Financial Disclosures (TCFD) are progressing. The
concept of integrated reporting, which is predominantly observed in European nations, merges
financial data with social and environmental metrics, thereby boosting transparency and
responsibility. Examining the differences in reporting standards between the EU and other regions
uncovers varying approaches shaped by individual national laws and systems. This study explores
the obstacles and opportunities of aligning EU reporting norms with global frameworks, reflecting
the evolving landscape of sustainability and corporate economic reporting.
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Fundamentally, the juxtaposition of EU reporting norms and global frameworks reveals a
complex fabric of regulatory strategies and reporting traditions. The EU's measures, including the
SFDR and the CSRD, represent a unified drive towards consistency and transparency in ESG
reporting (Vorontsova et al., 2023). However, the diversity in national rules and reporting styles
within EU nations such as France, Denmark, and Spain highlights the lack of standardized
integrated reporting practices, showcasing the strong influence of local laws (Semenova, 2023). The
integration of environmental, social, and governance metrics in European reporting resonates with
global frameworks such as GRI, ESG, and International Financial Reporting Standards (IFRS),
emphasizing a comprehensive approach to value creation and sustainability. As global standards
evolve, the challenge lies in reconciling the gaps between regional regulations and international
reporting criteria (Doe et al., 2021). Harmonizing EU reporting norms with global frameworks
demands a balance between regulatory uniformity and country-specific attributes, underscoring the
need for a coordinated approach to sustainability reporting in the corporate domain
[extractedKnowledge2].

Despite the progress made, EU sustainability reporting faces several challenges and
criticisms that shape the discourse on corporate transparency and accountability. A prominent
critique centers on the lack of harmonization and standardization in sustainability reporting across
EU member states, resulting in inconsistencies and difficulties in comparability between entities.
This lack of uniformity in reporting frameworks not only obstructs the effectiveness of
sustainability assessments but also complicates the consolidation of data for comprehensive analysis
on a regional scale (Péter Horvath et al., 2017). Additionally, the voluntary nature of sustainability
reporting in the EU raises concerns about the reliability and comprehensiveness of the disclosed
information, as companies may selectively publicize favorable metrics while omitting less
appealing aspects of their sustainability performance (Doe et al., 2021).

Despite advancements in promoting sustainability reporting practices within the EU, these
challenges underscore the need for enhanced alignment and regulatory enforcement to bolster the
credibility and utility of corporate sustainability disclosures [extractedKnowledge?2].

In conclusion, the EU's leadership in advocating for sustainability reporting has set a
benchmark for international norms, emphasizing the importance of transparency, accountability,
and sustainability in corporate practices. The evolving landscape of sustainability reporting within
the EU reflects a multifaceted strategy that includes regulatory frameworks, stakeholder
engagement, and environmental considerations to foster a more sustainable and responsible
business environment. By comparing EU reporting standards with global frameworks, the
complexity and challenges of harmonizing reporting norms across different jurisdictions become
evident. Addressing these challenges and leveraging opportunities to align reporting practices can
enhance corporate transparency, accountability, and sustainability on a global scale. Further
research and collaborative efforts are essential to navigate the complexities of sustainability
reporting and promote a more sustainable future for businesses worldwide.

3. METHODOLOGY & DATA

The methodology employed in this study involves a comprehensive analysis of
sustainability reporting practices across various jurisdictions, focusing on the influence of differing
regulatory frameworks and cultural norms on how entities disclose their sustainability undertakings.
The European Union (EU) has been a frontrunner in advocating for standardized sustainability
reporting through initiatives like the Non-Financial Reporting Directive (NFRD), highlighting the
necessity of understanding the contextual intricacies that shape global sustainability reporting
practices. Research findings outside the EU, particularly in nations such as the United States and
Australia, suggest a heavier reliance on voluntary reporting mechanisms, leading to a more diverse
spectrum of disclosure practices influenced by sectoral imperatives and stakeholder involvement.
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This comparative analysis aims to provide valuable perspectives on the interrelation between
regulations, culture, and corporate practices, ultimately enhancing the understanding of global
corporate transparency and accountability.

The study derives insights from research on sustainability reporting practices in non-EU
jurisdictions, such as the United States, China, and Brazil. While the EU's approach to sustainability
reporting is characterized by standardized methods like the Global Reporting Initiative (GRI), these
jurisdictions exhibit a mix of mandatory and voluntary reporting practices. Despite diverse
regulations and reporting norms, the overarching goal remains the advancement of corporate
sustainability and the promotion of a disclosure culture for informed decision-making and
stakeholder engagement. This comparative examination sheds light on the varied methodologies
utilized in different regions to address sustainability reporting challenges, offering essential insights
for enhancing global transparency and accountability.

Delving into the differences between sustainability and corporate economy reporting in the
EU and other jurisdictions reveals that disparate reporting standards and frameworks significantly
impact the comparability and reliability of disclosed information. While the EU emphasizes
sustainability reporting to promote environmental stewardship and social accountability, other
jurisdictions may prioritize economic indicators over sustainability metrics. This methodological
divergence underscores the need for harmonization initiatives to ensure worldwide consistency and
transparency in corporate reporting. Future research should explore the implications of these
differing frameworks on stakeholder engagement and the overall credibility of sustainability
reporting practices globally.

The examination of sustainability reporting practices in non-EU countries provides insights
into the diverse methodologies adopted globally regarding corporate transparency and disclosure
conventions. Case studies from nations outside the EU, such as the United States, Japan, and
Australia, offer valuable perspectives on the unique challenges and opportunities faced by corporate
entities operating under varied regulatory environments. Understanding the nuances of
sustainability reporting methodologies in these regions is essential for conducting a comprehensive
evaluation of global corporate transparency standards and enhancing international comparability.
By amalgamating data from diverse geopolitical regions, researchers can identify best practices,
gaps in reporting, and areas for standardization, ultimately elevating the quality and relevance of
sustainability disclosures. The meticulous analysis of sustainability reporting methodologies in non-
EU nations is crucial for navigating the intricate landscape of global corporate transparency and
accountability.

In the realm of sustainability reporting, global trends present a complex landscape
characterized by both fragmentation and efforts at unification. Regulatory coordination for
responsible investing encounters challenges due to the diverse regulatory frameworks that develop
at regional and national levels. The European Union's comprehensive approach, utilizing tools such
as the Sustainability Taxonomy and the Sustainable Finance Disclosure Regulation (SFDR), aims
to standardize Environmental, Social, and Governance (ESG) reporting and classification. The
Erasmus program within the EU has played a significant role in promoting international
collaboration and knowledge sharing, reflecting a broader movement towards global harmonization
of ESG standards. However, the intricate interplay between regional variations, as seen in mobility
strategies in Japan, underscores the ongoing complexities in establishing a universally recognized
regulatory framework for sustainability reporting. Understanding these nuances and adapting best
practices are essential for navigating the evolving landscape of sustainability reporting and ensuring
its efficacy across diverse jurisdictions.

In summary, the methodology employed in this study involves a comprehensive
examination of sustainability reporting practices across various jurisdictions, aiming to understand
the influence of regulatory frameworks, cultural norms, and reporting standards on corporate
transparency and accountability. By analyzing sustainability reporting practices in non-EU
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countries and contrasting them with EU standards, this research seeks to provide valuable insights
into global sustainability reporting practices and inform efforts to enhance transparency and
consistency in corporate disclosures on a global scale.

The exploration of Corporate Economy Reporting in the European Union (EU) compared to
other jurisdictions involved a comprehensive comparative analysis of reporting practices, regulatory
frameworks, and cultural influences on sustainability and economic disclosures. The study
examined the nuances of reporting requirements and practices to understand the impact of cultural
and institutional differences on transparency and reliability in disclosed information.

The integration of sustainability and corporate economy reporting within the EU revealed a
complex landscape shaped by diverse regulatory constructs and reporting norms. The EU's leading
role in driving sustainability reporting methodologies through initiatives like the Non-Financial
Reporting Directive (NFRD) underscores a methodical and uniform approach to articulating
sustainability metrics alongside financial disclosures. However, challenges in achieving complete
integration, such as varying levels of adherence among member nations and evolving sustainability
disclosures, necessitate continuous regulatory progression and harmonization efforts to synchronize
sustainability reporting with the EU's comprehensive corporate economy reporting schema.

The analysis of disparities in reporting requirements and practices across regions highlighted
significant differences in focus and breadth of reporting directives. While the EU emphasizes
comprehensive disclosures on environmental, social, and governance (ESG) aspects through
directives like the NFRD, other regions may prioritize financial indices over ESG facets, potentially
leading to gaps in stakeholders' understanding of overall performance. These disparities underscore
the importance of synchronization initiatives to streamline reporting paradigms on a global scale
and ensure uniform and informative disclosures across jurisdictions.

Cultural and institutional differences significantly influence the transparency and reliability
of disclosed information in sustainability and corporate economy reporting. These variations impact
how entities perceive and communicate sustainability initiatives, influencing the level of detail and
authenticity in their reports. Regulatory requirements and reporting standards that differ across
jurisdictions further complicate the comparability and consistency of distributed information.
Understanding and navigating through these intricacies are essential for ensuring the effectiveness
and credibility of corporate reporting in a globally interconnected economy, emphasizing the need
for harmonization efforts and enhanced transparency initiatives.

The comparative analysis of reporting effectiveness and transparency between the EU and
other regions revealed notable insights into the regulatory frameworks and reporting practices. The
EU's proactive stance toward improving transparency and accountability in corporate reporting,
exemplified by directives like the NFRD, contrasts with varying degrees of regulatory strictness
and enforcement in other regions, influencing reporting standards and practices. This analysis aims
to elucidate the evolving landscape of corporate reporting, emphasizing the impact of regulatory
differences on transparency and accountability. By integrating the significance of transparency and
sustainability in corporate reporting, this analysis aims to underscore the crucial role of harmonized
reporting standards in fostering a fairer and more sustainable business environment.

4. CONCLUSIONS

In conclusion, the comparative analysis of sustainability and corporate economy reporting
between the European Union (EU) and other jurisdictions reveals distinct approaches, with the EU
emphasizing regulatory frameworks and standardization, while other regions focus on adaptable
guidelines and non-mandatory disclosure. Despite these divergences, a common theme emerges
regarding the increasing importance of sustainability reporting globally within the corporate
domain. By intricately understanding the complexities of diverse reporting practices, organizations
can better meet stakeholders' evolving expectations. The convergence of these varied approaches
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underscores the critical need for harmonization and alignment to enhance transparency,
accountability, and trust in corporate reporting practices (Anneke Klein, 2019-11-05).

The synthesis of findings enriches academic discourse and offers practical insights for
policymakers, businesses, and investors seeking to enhance sustainability performance and
economic resilience in an ever-evolving business environment. The analysis of corporate reporting
regulations underscores the necessity for synchronization between private sector benchmarks and
regulatory mandates to effectively implement reporting protocols (Luciano Biondi et al., 2020).
This underscores the crucial role of regulatory support and strategic alliances in driving the adoption
and dissemination of reporting standards within national contexts. The inclination towards market
capitalism over sustainability prompts reflections on the adequacy and relevance of current
reporting structures in addressing complex crises such as the ongoing COVID-19 pandemic. Further
exploration of these findings within the realm of sustainability disclosure across jurisdictions
provides a comprehensive understanding of the intricacies and imperatives for standardizing
reporting practices to address evolving global challenges and responsibilities.

In conclusion, the comparative analysis of sustainability and corporate economy reporting
between the EU and other jurisdictions highlights the divergent approaches, regulatory frameworks,
and cultural influences that shape reporting practices. The EU's emphasis on harmonization and
transparency in corporate governance signifies a commitment to standardizing reporting
benchmarks and enhancing accountability. Understanding the interaction between market
idiosyncrasies and reporting paradigms is crucial for promoting transparency and comparability in
corporate disclosures on a global scale. The integration of sustainability and corporate economy
reporting within the EU underscores the need for continuous regulatory progression and alignment
to synchronize reporting methodologies with evolving sustainability objectives.

The examination of variances in reporting requirements and practices across different
jurisdictions underscores the importance of synchronization initiatives to ensure uniform and
informative disclosures. Cultural and institutional differences significantly impact the transparency
and reliability of disclosed information, necessitating a multi-dimensional strategy to address the
challenges in corporate reporting. The comparative analysis of reporting effectiveness and
transparency reveals insights into the regulatory frameworks and reporting practices, emphasizing
the need for harmonized reporting standards to foster a fairer and more sustainable business
environment.

Overall, this methodology delves into the complexities of sustainability and corporate
economy reporting, highlighting the challenges and opportunities presented by regulatory
frameworks, cultural norms, and reporting practices across different jurisdictions. By understanding
these nuances and intricacies, organizations can navigate the evolving landscape of corporate
reporting and enhance transparency, accountability, and sustainability in a globally interconnected
economy.

For companies operating in different jurisdictions, navigating diverse regulatory landscapes
requires tailoring reporting approaches to meet varying requirements and stakeholder expectations.
Multinational firms must balance the EU's emphasis on non-financial metrics with the financial
performance preferences of other regions to ensure compliance and relevance across borders (Doe
et al., 2021). Recognizing these implications is crucial for companies seeking to uphold
transparency and accountability in an increasingly interconnected global market.

Future research directions should explore how cultural and regulatory frameworks influence
reporting practices, evaluate the efficacy of existing reporting standards in capturing the nuances of
sustainability within each region, and assess the impact of technological advancements like
blockchain and artificial intelligence on simplifying reporting processes and ensuring data accuracy.
Longitudinal studies tracking the evolution of reporting practices across jurisdictions can provide
insights into emerging trends and challenges, enhancing the dialogue on global sustainability
reporting practices and promoting harmonization and accountability in corporate disclosures .
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